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CEE Region was seriosuly hurt by the Global Crisis...

Forecast of cumulated
GDP fall, 2009-2010

Major fall (by more than -10%)
Significant fall (between -4% and -10%)
Moderate fall (between -0.5% and -4%)

About zero (from -0.5% to 0.5%)
Growth

*  IMF assistance programme
X Flexible IMF credit line

Source: IMF, EBRD
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The global crisis affected CEE countries through
various channels...

1. Fall of exports
Fall of FDI

Reduced access to financial markets
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Internal channels: weakening of currencies, banking crisis,
unemployment, deterioration of the public finance...
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...with the single outcome: fall of GDP

Forecast for GDP change in %, 2009
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The scale of the shock depends on the openess to the trade...
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Export to GDP ratio in %, 2008
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As well as on the past dependence on the FDI inflows...

Net FDI inflow in % GDP, 2009 (forecast)
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... and those countries with higher current account deficits
proved to be more vulnerable to the shock

Current account deficit in % GDP, 2005-2008
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Different exposure to the risk led to different creditworthiness...

CEE credit rating, July 2009
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External shocks frequently overlapped with the internal
instability...

Real growth of domestic credit in %, 200508
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Putting into doubt the stability of currencies and creating risk for
the financial sector

Change of exchange rate against EUR in %, Q2 2009/Q2 2008
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The problems translated into deterioration of the public finance,
reducing the governments’ room for manouver

Public sector deficit in % GDP
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However, the countries generally missed the opportunity to help
their economies by improving business environment

Bureaucratic obstacles and corruption, 2008
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Summary of threats for various countries

Difficuljcies iq external -I;:tr:rar;[a?f Dependence on fo_reign economic
financing imbalance situation
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No significant threat
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Moderate threat

@ Serious threat

® Very serious threat
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Conclusion:
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who faces the most serious threats?

Moderate internal and external threats

Poland Czech Republic
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Bulgaria

Hungary Croatia Estonia
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Ukraine

Strong internal and external threats
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