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State aid support for new investments in
Poland

Attention! - SEZ will exist
On June 30th, 2018 a new law on supporting new until the end of 2026, however,
investments was implemented. It significantly from now on, the investors in

Poland may obtain income tax

changes the current system of granting the income

tax exemptions within the Special Economic Zones exemption for their new

(SEZ). investment projects according

to the new rules.

Benefits of the new state aid instrument available for investors
in Poland

Exemption from the income tax

State aid is provided to investors in form —
of the exemption in the income tax / \

(PIT/CIT) for the implementation of f \
a new investment. 1\ v }
/

\M/ \\,//

Long period to use the tax
exemption limit

The right to use the exemption is due in a
10-, 12- or 15-year period
depending on the location.

15 years always apply in case of
investments implemented within the area
of current SEZs.
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Flexible location of the
investment

Income tax exemptions are available
for investments located anywhere
in Poland. The investment does
not have to be located in the area
covered by the SEZ status.

,PWC” refers to PricewaterhouseCoopers Polska spolka z ograniczona odpowiedzialnoscia sp.k., company within the

pwc

PricewaterhouseCoopers International Limited network, each of which is a separate and independent legal entity.
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New investment requirements

Evaluation criteria* Investment eligibility evaluation will be based on:
for the investment 1) quantitative criteria and
project 2) qualitative criteria.

Quantitative criteria - minimum value of investment expenditures necessary for the
investor to incur. This value depends on the unemployment rate in the area in which the
investment will be located and the size of the enterprise. The preferences are envisaged for micro,
small and medium enterprises as well as investments in the field of modern business services or
research and development activities and investment located in particular areas (preferred

Quantitative
criteria towns).
Minimum eligible costs in PLN milion
(depending on the size of the enterprise and nature of the investment)
Unemployment rate Large Medium Small / Micro
in poviats Investment in
as % national modern business
average services or R&D
activities
~ y
! !J oom =
() -I&
<60% national average 100 20 5 2
from 60% to average 8o 16 4 1,6
from average to 130% 60 12 3 1,2
130% -160% 40 8 2 0,8
160% - 200% 20 4 1 0,4
200% - 250% 15 3 0,75 0,3
>250%
or an investment in one
of the 122 preferred 10 2 0,5 0,2
towns or municipalities
bordering these towns
\\ l Gaining the income tax exemption by the investor due to implementation of a new investment
requires him to meet numerous quality criteria. Some of them remain common for all types of
O investment projects, and some of them are intended for evaluation only for industrial projects and

for service projects.

Qualitative
criteria

*Information regarding quantitative and qualitative criteria is drawn up on the basis of the Council of Ministers’ decree of
28th August 2018 on state aid granted to some entrepreneurs for new investments (Dz.U. 2018, 1713)
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New investment requirements L

Common criteria for all projects X

1. Investments in projects supporting industries in line with the current development
policy of Poland (sectors: high quality food, means of transport, professional electrical
and electronical devices, aerospace and aviation, pharmaceutical, hygenic products and
medical components, machine industry, recovery of raw and new materials, eco-
architecture, specialized services, and ICT) and Regional Smart Specialistation

2. The level of export sales (the share of sales for export in net sales revenues >23.1% (2017))
3. Running R&D activities

4. Support for micro-, small and medium enterprises (the investor belongs to the SME
sector according to EU rules)

5 The location of the investment (in one of the 122 preferred cities or municipalities
bordering them or in poviats where the unemployment rate is above 160% of the national
average)

6.Small negative impact of the investor’s economic activity on the environment

7. Support for new employees in gaining education and professional qualifications and
cooperation with industry schools

. Undertaking activities concerning the employee care

Additional criteria Additional criteria
for industrial '“‘ for service project
&

O project

1. Creating highly specialized jobs 1. Creating highly-paid jobs and
and offering stable employment under a offering stable employment under a
contract of employment contract of employment

2.Belonging to a Key National 2. Creating a center of modern
Cluster business services with a range

extending beyond the territory of the
Republic of Poland

v" Minimum number of points in qualitative criteria is from 4 to 6 points out of 10
possible

v" Minimum number of points depends on the investment location - investments in less
developed voivodeships are preferred
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The exemption amount to be used by the investor

The amount of tax exemption depends on the value of eligible costs of i h
the investment (investment expenses or 2-year labour costs of new 2 ‘
employees) and the permissible intensity of state aid applicable in a
given region (see map*), as well as the size of the enterprise.

Amount of the tax exemption:

= O " <

Amount of available
exemption in PIT/CIT

Value of eligible Intensity of state aid
costs (see map)

* Map shows intensity of state aid for large companies. This
intensity is increased by:

* 10 % for medium enterprises

+ 20 % for small and microenterprises

How can we help?
Andrzej Jacek Jarosz
Partner

+48 502 184 608

Innovation and R&D, Grants and Incentives team operates
andrzej.jarosz@pwec.com

within PwC, specializing in the tax exemptions.

Office PwC Poznan
We have extensive and long-term experience in supporting Plac Andersa 7
entrepreneurs in obtaining financing and implementing 61-894 Poznan
various forms of state aid available in Poland, including
tax exemptions - we provide tax consultancy services to
companies operating in the SEZs since 2002.

Beata Cichocka-Tylman
Director

+48 519 506 527
beata.tylman@pwec.com

We offer comprehensive services covering the investment
planning stage, implementation and settlement of the granted
stated aid, including i.a.:

Office PwC Warszawa
Ul. Lecha Kaczynskiego 14
00-638 Warszawa

> SUPPOI"t iI} appl}jing for Support in the investment Rafal Pulsakowski
_ﬁj- state aid, including tax planning process. s - Director
| exemption. smm | R 5 2

rafal.pulsakowski@pwec.com

Office PwC Krakow
Advising on tax Free preliminary analysis ul. Pawia 7 )
b settlements to maximize of the project in terms of 31-154 Krakow
o eligibility and chances - .
— Zgzzﬁfggz of theax forg rece;};ing support. 2 Jacek Zimoch
. Senior Manager

Let’s be in touch!

Go to www.pwe.pl/subskrypcje and get information on new alerts,

events and reports from PwC — right after publications!

+48 502 184 165
jacek.zimoch@pwe.com

Office PwC Wroclaw
ul. Swobodna 1
50-088 Wroctaw
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